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ASSENT AND COMMENCEMENT

. i‘g“ive my assent to the Revised Laws of Lagos State, 2015 enacted by the Lago:
“ House of Assembly.

The Revised Laws of Lagos State, 2015 shall come into force on the 25th day o
015,

Uiven under the hand and Seal of His Excellency, the Governor of Lagos State
_hay of May 2015.

Lfonrd

Babatunde Raji Fashola, SAN
Governor of Lagos State
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Public Finance Management Law
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' (e) maintain and operate the State Government’s accounts;

CHAPTER P15

PUBLIC FINANCE MANAGEMENT LAW

A LAW TO REGULATE THE FINANCIAL MANAGEMENT ( "W
LAGOS STATE GOVERNMENT AND LOCAL GOVERNMENT
AREAS

conduct routine and in-depth inspection of the books of accounts of
es, departments and agencies to ensure compliance with rules, regulations, -
and maintenance of account codes;

formulate and implement the accounting policy of the State Government;

- perform any other functions as contained in the financial regulations

[Commencement "3
] [1st August, & by the Commissioner.

THE LAGOS STATE HOUSE OF ASSEMBLY enacts as follows—
of the Accountant-General of the State

PART 1
) The Accountant-General of the State (referred to in this Law a:

Departments of Ministry of Finance t-General”) shall—

(a) serve as the Chief Accounting Officer for the receipts and payments

1. Departments in the Ministry of Finance
State Government;

The departments of the Ministry of Finance include the following—
(b) establish and supervise revenue offices in each divisional headqua

(a) Finance Office; the State;

&) See'l ¥ Offioe; wnd (c) ensure revenue monitoring and accounting;

(¢) Debt Management Office established b .
. ! y (d) issue officially approved forms bearing treasury numbers for use ir
: State ministries, departments, agencies, parastatals and institut

2. Duties of the Commissioner for Finance ensure uniformity; and

In addi:tion to any function specifically conferred on the Commissioner for ¥i
(refem?d to in this Law as the “Commissioner”) under this Law or any other luw
Commissioner shall formulate policies and be the overall head of the Ministry of Fiik

(¢) deploy through the office of the Head of Service to any ©
department, agency, parastatal or institution an officer employet
State Treasury Office to enable the Accountant-General effective
out his functions under this Law or any other enactment.

3. Functions of the State Treasury Office
; [he Accountant General shall be responsible for the performance
The functions of the State Treasury Office shall be to— onferred on the State Treasury Office under section 3 of this Law.

a) account for all receipts and f 3 - .
@ ipts and payments of the State Government; of the Commissioner to delegate duties

(b) supervise the accounts of the State Ministries, Extra-Ministerial Dl
and Agencies (MDAs);

he Commissioner may in writing delegate any of his powers, ¢
nder this Law to the head of any department or office of the Mi

(c) collate and prepare Statutory Financial Statements of the State Goveriis
any other statements of accounts required by the Commissioner for Finance; i delegating any power, duty or function in accordance with the pro
(d) maintain and operate the accounts of the Consolidated Reveinie (1) of this section, the Commissioner ey iR =
development fund and other public funds and provide cash backing for the operit

the State Government;




(3) Any power delegated under subsection (1) of this section shall not divest ff
Commissioner of the responsibility concerning the exercise of the delegated power o
performance of the assigned duty.

(c) any agency where the funds are received from a donor age
condition that it shall be paid into a special account; or

(d) funds held in trust for a specific person or category of persons ¢
specific purpose such as in the case of the Public Trustees Law, ex:
such fees charged by Public Trustee which should be paid i
Consolidated Revenue Fund in accordance with any law regulating
trustee;

6. Banks, cash management and investment framework

(1) The State Treasury Office shall prescribe the framework within wh
ministries, departments, agencies, parastatals and institutions shall conduct their &
management.
(¢) monies paid by one ministry, department, agency, parastatal or ins
(2) All ministries, departments, agencies, parastatals and institutions shail & to another for services rendered; and
bank accounts with a bank duly registered and licensed in Nigeria and such tranzaeh

shall be approved in writing by the Accountant-General. (f) monies held in trust for a specific person, category of pers

institution for a specific purpose.

(3) No ministry, department, agency, parastatal or institution shall open u
account abroad or with a foreign bank except with the written approval of the Cin
through the Commissioner.

(3) Money received by any State parastatal or institution listed in Schedule
of this Law shall be paid into a bank account opened by the paras

(4) The State Government through the Commissioner shall prescribe the investis i
policy for the State. thdrawals from the Consolidated Revenue Fund

(5) Any bank or other financial institution which has opened an accomn |
ministry, department, agency, parastatal or institution shall promptly disclose infuiiis
on the account when so requested by the Accountant-General or the Auditor-Geneal

1) The State Treasury Office shall be responsible for the withdrawal of
he Consolidated Revenue Fund, and shall do so only—

(a) to provide for payments or transfers as may be authorised—
(6) The Accountant-General shall blacklist any bank or financial inatiitisii '
does not comply with the provisions of subsection (5) of this section and/or any s
Service Level Agreement (SLA).

(i) in terms of an appropriation by a law of the House of Assemb

(ii) as a direct charge against the Consolidated Revenue F
7. Deposits into the Consolidated Revenue Fund provided for in the Constitution or in any other law.
2) The State Treasury Office shall refund money wrongly paid into th

(1) All revenue generating agencies shall promptly deposit into the {‘'ons
idated Revenue Fund.

Revenue Fund, all taxes, levies, fees and other monies collected by them, in v
with a framework to be determined by the State Treasury Office from time 1o tinw
Any withdrawals made pursuant to subsection (1) of this section shs
(2) All monies received by any ministry, department, agency. paras ge against the Consolidated Revenue Fund.
institution of the State Government shall be paid into the Consolidated Reverni :
except public funds of the State established for a specific purpose for the usc of lopment fund
(2) public institutions or parastatals listed in Schedules I, 11} ared 1Y ¢
Law;

There is established a development fund into which all capital receipts .
from which all capital expenditure shall be withdrawn.

(b) commercialised parastatals or institutions if the money is ree

Capital receipts which shall be paid into the development fund incl
ordinary course of operations; “

(a) internal loans;



(b) bonds or funds raised from public offers; ) The total amount of authorisation under subsection (1) of this section sl
one percent of the total amount appropriated in the Annual State Budget
(¢) grants and reimbursements; financial year.

(d) investment income; asis of government accounting

(¢) transfer from Consolidated Revenue Fund; he State Government may, if it is expedient to do so, adopt any other acc
is different from the cash basis mode of accounting if it is releva
ible with the infrastructure or foundation that it is required to operate an
asis of accounting shall include the following—

(f) external loans; and

(g) any other source classified under capital receipts in the Approp
Law. )} modified cash basis;

10. Capital development warrant ) modified accrual basis; or

(1) All capital expenditure shall be paid from the development fund and m ) the accrual basis.
expenditure may be incurred except on the authority of a warrant duly signed by
Commissioner without which the Accountant-General shall not accept into his ace nual consolidated financial statements
any charges upon the development fund. ,

he Accountant-General shall—
(2) The authority of the Commissioner may be conveyed in one of the foll

forms of warrant— ) prepare consolidated financial statements in accordance with ge

ised Public Sector Accounting Standards as stipulated by the Nigerian Accx

(a) the Development Fund General Warrant; d Board for each financial year in respect of —

(b) a Provisional Development Fund Supplementary General Warrani; (i) State Ministries and Extra-Ministerial Departments and Agencies,

(c) a Development Fund Supplementary Warrant; (ii) public parastatals or institutions;

(d) a Development Fund (Special) Warrant; ) include in any report prepared under this section any financial infor
o him which materially affects the significance of the figures presented

(e) aDevelopment Fund Virement Warrant. | statements and which is not otherwise required to be recorded in public ac:

11. Withdrawal from the development fund :
} submit these statements for audit to the Auditor-General within th:
The Accountant-General may withdraw from the development fund, subject i fter the end of that financial year.

approval of the Governor or as may be delegated to the Commissioner by the Goversn

12. Use of funds in emergency situations
: wmncial report
(1) The Govemor shall present before the House a proposal for the use of # P
from the Consolidated Revenue or development fund for consideration and i
within 48 hours to defray expenditure of an exceptional nature which is not providst
and which cannot, without prejudice to public interest, be postponed.

)} Any financial report shall be based on the cash basis accounting and shal
wing format—

(a) Statement No.l: Responsibility for Financial Statement;



()
(©)
(d)

Statement No.2: Statement of opinion of Auditor-General;
Statement No.3: Cash Flow Statement;
-Statement No.4: Statement of Asset and Liabilities;
(e)
®
(®

Statement No.5: Statement of Consolidated Revenue Fund;
Statement No.6: Statement of Capital Development Fund; and

Statement No.7: Notes to the Financial Statements.

(2) For the realisation of the full benefits of the financial reporting standard i

under subsection (1) of this section, the following additional statements and manay
reports shall be prepared—

(@)
®)
©
@
(e
®
(@
(b)
0
()

Statement of Recurrent Revenue;
Statement of Total Recurrent Expenditure;
Statement of Personnel Cost;

Stﬁtement of Capital Receipts;

Statement of Capital Expenditure;
Statement of Investment in Companies;
Statement of Commercial Loans;
Statement of External Loans;

Statement of Public Debts; and

Statement of Sectoral Revenue and Expenditure.

16. Form of statements

The forms of statements mentioned in section 15 of this Law shall conlait

following information—

(a) Statement No.l—Responsibility for Financial Statement: the Ace
General shall confirm his responsibility to the fact that the financial statements liive
prepared in accordance with the provisions of this Law and in compliance witl gefie
accepted accounting practice.

n ey s

Statement No.2—Statement of Opinion of the Auditor-General: this staten
tain a certificate by the Auditor-General to the effect that proper audit has b
out in respect of the financial statements prepared by the Accountant-General.

Statement No.3—Cash Flow Statement: this shows opening cash position,
nt and closing balances.

Statement No.4—Statements of Assets and Liabilities: this shall cont
on of assets in different groups segregated and identified in their groups and
y side of the statement should show groups of claims as public funds and amo
) to other governments.

¢) Statement No.5—Statement of Consolidated Revenue Fund: this statement s}
receipts accruing to the State Government which are mainly receipts from

n account and other sources including information on all recurrent expenditure
t debited to the fund, information on contribution to the capital developm

information on the operation of contingency fund, and issues and repayment
y bills.

“Hin

Statement No.6—Statement of Capital Development Fund: these are transf
Consolidated Revenue Fund which is utilised in financing the State Governm
EBxpenditures. Other sources into the development fund are internal and exter
external grants.

Statement No.7—Notes to the Financial Statements: these explain how balan
nts Nos 1-6 are derived.

ncial statistics and aggregations

) The Commissioner responsible for budgetary matters in collaboration with
nt ministries, departments and agencies shall annually—

(a) compile in accordance with international standards, financial statistics a
aggregation concerning all spheres of government activities;

(b) determine the actual gross domestic product of the State; and

(¢) publish same in a State Government publication.

} The Commissioner responsible for budgetary matters in collaboration with
‘ministries, departments and agencies shall create a data bank for the purpose



18. Publication of financial statements

(1) The Commissioner shall publish the State’s Financial Statement in relation
the end of a month, quarter and year not later than fifteen (15) days, twenty-five (25) day
and one hundred and eighty (180) days from the end of the month, quarter and yei

(2) The statements referred to in subsection (1) of this section shall be in a [
that is consistent with the budget estimates for the financial year and may include aiy
additional information that the Accountant-General considers relevant.

@

19. Restrictions on borrowing, guarantees and other commitments
(b)
(c)

The public institutions to which this Law apply shall not borrow money or issi¢ §
guarantee, indemnity or security, or enter into any other transaction that binds or may his
that institution or the State’s Consolidated Revenue Fund to any future financis
commitment, unless such borrowing, guarantee, indemnity, security or other transactiof i
done through the Debt Management Office and in compliance with any requiremeit
stipulated by law. |

PART 2

LOANS TO PARASTATALS OR INSTITUTIONS @

20. Lending money to parastatals or institutions

(1) The Commissioner shall obtain the approval of the Executive Council of i -
State before granting loans to parastatals or institutions.

(2) The loan referred to in subsection (1) of this section can only be given li
of the following purposes—

(a) starting off at the inception of the parastatals or institutions where |
take off grant was not appropriated for within that year;

(b) assisting the parastatals or institutions during the period of oit
financial crisis that is not due to the inefficiency or ineffectivencss of
management,

(3) Loans so granted must not be monies appropriated for another purps ¢
ministry, department or agency.

21. Repayment and consolidation of loans (a)

(1) The modalities for the repayment of the loan shall be agreed to by
Commissioner and the borrower in writing before the release of funds.

) The Commissioner may with the concurrence of the borrower consolis
loans into an existing or new loan.

3. Conditions for writing-off loans

fl) Any loan given to a parastatal or institution may be written off
val of the House of Assembly where—

the office of the Auditor-General has investigated the paras
institution and where any person indicted for negligence, misman:
or misappropriation has been surcharged or otherwise dea
appropriately according to law;

such parastatals or institutions have been dissolved;

projects for which the loan was granted were transferred to
parastatal or institution and as a result the accepting agency shall—

(i) assume the loan and the condition for repayment, and

(i) the loan shall be written off from the initial parastatal or ins
or

where the Auditor-General certifies that the loan has been non-per.
for a minimum period of five years.

{2) Subject to the approval of the House, the Governor may approve the w
falling under subsection (1)(b), (c) and (d) of this section.

ablishment of a Central Internal Audit Office

1) There is established a Central Internal Audit Office which will sen
ising and coordinating body of all internal audit activities within the State .
Service.

2) The Central Internal Audit Office shall be resident in the Ministry of 1
shall provide continuous checks and balances of government activities in Mi
tra-Ministerial Agencies through its officers.

3) There is the Director of Central Internal Audit Office within the Mini
who shall be responsible to the Commissioner through the Permanent Se
ce) for—

reviewing and maintaining effective and efficient internal control
and ensuring adequate accounting system that shall be appropriate
Ministries and Extra-Ministerial Agencies;



(b) the resident internal auditor shall have free access to all books of re
information, explanations from scheduled officers, store, cash
confirmations from third parties that will enable him to perform his &

®) ieg:;;ngin x;ghAth;i t()ﬂ];;ce of the Head of Service internal auditors i
Internal Audit Departments, Divisions, Units, Ministries gl
Extra-Ministerial Agencies as approved by the Commissit;ner'mlsm% .

(c) the resident internal auditor shall be responsible to the accounting o

c Superv' i c H s soae
of the Muustry or Extra-Ministerial Agency;

and Extra-Ministerial Agencies;

¢l

(d) the resident internal auditor shall conduct his functions unde:
supervision of the Central Internal Audit Office of the Minist

Finance;

(d) initiating an investigation i Min; |
 an ir gation into the financial activities inistries i
Extra-Ministerial Agencies as the need may arise; of i

(¢) training all internal auditors and other staff in the office:
(¢) the resident internal auditor shall prepare and submit detailed
programme to the accounting officer and the Central Internal Audit ¢

(f) formulating and implementing internal audit policies for the State’s ¢ 'ivil
of the Ministry of Finance periodically; and

Service;

(f) the resident internal auditor shall present a monthly, quarterly and e
year report to the accounting officer of the establishment and the C

Internal Audit Office of the Ministry of Finance.

(g) promoting career progression of all internal auditors:

(h) ::z:»uu?:t?ng in;;mal audit reports, forwarding observation letters to |
i tieo()bcers a_nd requesting for update to ensure that actions i
servations and recommendations as early as possible; udit report

" The Director of Central Internal Audit Office, Ministry of Finance shall sul
y report to the Office of the Auditor-General after collating the reports frc

nt internal auditors.

(i)  ensuring monthl] iti
L y auditing of the Oracle Acti yr
that is in use before remittance is approved: i e

() ensuring strict adherenc
e to all control proc i
the assets and records of government; e edures introduced to safegid

PART 3

(k) reviewing contract
payments to i .
ity ym ensure effective performance and value s

THE STATE BUDGET PROCESS

(4) There is establi i s :
ablished in each ministry or agency an internal audit departmics Government budgeting

division or unit to carry out internal audit functions and duties
The State Commissioner responsible for budgetary matters shall be responsi

reparation of the State’s annual budget and presentation of the budget to th

5) The accounti 5o
() unting officer of the ministry or agency shall be responsible for th
ry Board and subsequently to the State Executive Council.

operation of an internal audit unit in juncti i i
operat n conjunction with the Director of the Internal Awmii
(6) The accounting officer of the Mini ocre ey B
4 stry or Extra-Ministerial Age fiks
a formal request to the Director of Internal Audit for the provision of in%e:x:a); zlt:;:lllli::m}: 7

the internal audit unit of the establishment who shall be the resident internal auditor B e et o i & men

snsure macro-economic stability and sustainable development.

(2) Budgets shall be prepared, implemented and controlled in conformity v
jes, targets and priorities envisaged in development plans and on mediw
wditure framework, and in accordance with medium term sectorial strategy plar

(7) The following provision: . :
esiali i s shall apply to internal auditor operating in &g

(a) the in i i
) : m;f;r-:: a:;‘ti:tqr shall possess the requisite qualification and expericnig
2 internal  audit department, division or wnit of stiel

establishment; (3) Budgets shall be negotiated and evaluated together with the budget esti

the next three (3) years.



(.4) The budget shall provide a comprehensive and transparent view of the fisc @
operations of the Government. ;

. (5) All revenues and expenditures shall be indicated in the budget with their gre o
values.

(6) Budgeted revenues and expenditures shall be broadly matched to minim
. fiscal deficits.

(7) Budgets shall not be implemented unless they are considered and :
the House of Assembly. 4 approved

(8) All revenues and expenditures of public parastatals or institutions shall

indicated in their budgets. @

27. Budget process ®)

The budget process may be based on the underlisted stages—

(@) conception stage of the budget shall include— )

(i) review of thef previous year’s budget for the purposes of determining {f @
performance in terms of achieved objectives to guide future projection,

(i) the articulation of macro economic framework,

(e
®

(iii) inter-ministerial meeting with finance, parastatal monitoring office
establishment; and -

(iv) the fo‘recasting of the amount of total revenue and expenditure for il
ﬁnancufl year as well as the determination of the funds to be allocate:d i
each ministry, department and agency;

(®

(b) preparation stage shall include— L

(i) a call circular issued to articulate government goals and objectives lor i

particular financial year, as well as stating the criteria expected 1o i {i)

applied in preparing the budget, 6]
(i) the receipt and collation of agencies’ proposals, ®
(iif) the holding of bilateral discussions, and 0]
(iv) collation and consolidation of proposals;

(c) approvals stage shall include the—

consideration and approval of draft budget by the State Treasury Boarc

consideration and approval by the State Executive Council;

(iii) presentation of the Appropriation Bill to the House of Assembly

consideration and approval.

ontents of a budget

(1) An annual budget shall be in accordance with a format as may be prescribe
mmissioner responsible for budgetary matters and shall contain amongst others—

estimates of all internally generated revenue expected to be colle
during the financial year to which the budget relates;

estimates of all statutory allocations expected to be collected during
financial year to which the budget relates;

estimates of total recurrent expenditure to be incurred for that finar
year per vote;

estimates of all direct charges against the relevant revenue fund
standing appropriation for that financial year;

estimates of total capital receipts to be received for that financial year;

estimates of interest and debt servicing charges, and any repayment
loans;

estimates of capital expenditure per account code for that financial
and the projected financial implication of that expenditure for future y«

estimates of revenue excluded in terms of sections 7(2) and 9 of this .
from the relevant revenue fund for that financial year;

estimated revenue for the previous financial year;

estimated expenditure per vote for the previous financial year;
borrowing for the previous financial year; and

any other information as may be prescribed, including any multi

budget information required because of the Medium Term Expendi
Framework (MTEF).



A MPLEEL L BISLSENLINS ATAIRLES LT it TY

(b) a schedule of appropriations used for that quarter and for any precec
quarter in that financial year on a cumulative basis compared with
appropriations granted under the Appropriation Law for the financial ye

accounting officer for each ministry, department, agency shall submit to the hous
measurable objectives for each ministry, department and agency for further consideratit
by the Appropriation Committee of the House of Assembly.
PART 4
29. Budget monitoring and control

-FUNCTIONS OF ACCOUNTING OFFICERS AND ACCOUNTS

The Commissioner responsible for budgetary matters shall monitor budgetar OFFICERS

performance through monthly revenue and expenditure returns by ministries, departmen

and agencies. Accounting officers of ministries, departments, agencies, parastat:

30. Withholding of appropriated funds nstitutions
The Permanent Secretary, Director-General, General Manager, Vice-Chanceli
or/Provost shall be the accounting officer of their respective ministries, departmer
ies, parastatals or institutions. .

(1) The Commissioner responsible for budgetary matters may withhold from
ministry, department or agency any remaining funds appropriated for a specific functii i
that function is transferred to another department or any other institution.

(2) The fands withheld under subsection (1) of this section may be allocated f ¢ Responsibilities of accounting officers

ther department or instituti b iate. ..
- °P i on as may be deemed appropriate (1) The accounting officer shall ensure that the ministry, department, agen

31. State supplementary budget atal or institution has and maintains—
(@) an effective, efficient and transparent system of financial and r

(1) The Governor may table a supplementary budget before the House of Asseini management and internal control;

provided additional revenue outside of the budget has accrued.

(b) a system of internal audit under the control and direction of an inter
auditor complying with and operating in accordance with prescrit
norms and standards;

(2) A State supplementary budget shall only provide for—

(@) supplementary fund required due to significant and unforeses
economic and financial event affecting the fiscal target set by the

budget; or (c) an appropriate procurement system which is fair, equitable, transpare

competitive, cost-effective and complies with the provision of any k

(b) unforeseeable and unavoidable expenditure. govening public procuseen did

(d) a system for properly evaluating all major capital projects prior to a fir
decision on the project.

32. Quarterly budget report

(1) The Commissioner responsible for budgetary matters shall present u «jusicet
report to the State Executive Council not later than six (6) weeks after the end of vi
quarter in the financial year. |

The accounting officer shall—

(a) be responsible for the efficient and transparent use of the resources of t

" ministry, department, agency, parastatals or institutions;
(2) The quarterly report shall contain details of the performance of the Guoverni

and the entire public sector for the period covered by the report in comparison witl

; i (b) take effective and appropriate steps to—
proposal in the annual plan and estimates for that financial year and shall include

(i)  collect all money due to the ministry, department, agency, parasta:

(a) financial statements for the Government and the entire public sccio or institution, and

shall be prepared on a basis consisten! with the forecast  fin

statements in the annual plan and estimates for that year; and (i)  prevent unauthorised, irregular, and wasteful expenditure;



Responsibilities of accounting officers when assets and liabili
nsferred

() ?ebr'cli.sl?onsihle for safeguarding, maintaining, and managing the assets and
1abilities of the ministry, department, agency, parastatal or institution; ]

(1) Where assets or liabilities of a ministry, department, agency, pai
tution are transferred to another ministry, department, agency, parastatal or
ccordance with the provisions of a law or following a reorganisation of fun
unting officer for the transferring department shall—

(d) ensure compliance with an - '
. y tax, levy, duty, pension and
commitments as may be required under any law; g g ;

(¢) settle all contractual obligati
gations and all m : T

governmental claims; pay oney owed, including intey:
(f) ensure that the expenditure of that ministry, department, agency, parastais] (a) draw up an inventory of such assets and liabilities;
or institution is in accordance with the account code in the chart of

accounts; (b) provide the accounting officer for the receiving ministry, d

® agency, parastatal or institutions with substantiating records,

g) ensure that effective and appropriate F personnel records of staff to be transferred.
unauthorised expenditure; PProp R BN RN O g

(2) The accounting officers of both the transferring and the receiving

(h) lseep full and proper records of the financial affairs of the ministi ent, agency, parastatal or institution shall sign the inventory when t!

lepartment, agency, parastatal or institution i ' iha place.

norms and standards; A accondanies Wikt pering

(3) The accounting officer of the transferring ministry, departmen

tatal or institution must file a copy of the signed inventory with the relev

yonsible for the documentation of assets record and the Auditor-General with
days of the transfer.

(i) prepare financial statements for each financi
al : ;
Accountant_General; and ancial year as stipulated by the

(i) submit financial statements within three (3) months after the end of i}

financial year to the Auditor-General for auditing. . Acting accounting officers during temporary absence
When an accounting officer is absent or otherwise unable to perform the {
ffice, or during a vacancy, the functions of the office shall be perforr

T next in rank to him in an acting capacity for such period of his absence.

b gfm '1(*121;:(] )A:git;c;zGS::;ral sh;ll ;mdit the financial statements referred (o i
. thi on and submit an audit report on those stat o 1
accounting officer within two (2) months of receipt of the statements. PR

4 i . .
(9} The accounting officer shall— Delegation of powers by accounting officers

(1) An accounting officer may in writing delegate any of the powers ve
sordance with the provisions of section 33 of this Law to any officer in !

ency to act in his place.

(a) : the _tt:leginning of a financial year submit to the Commissioni
: spa;nm e for budgetary matters, in the prescribed form, wilh :sz
reakdown on monthly basis of the anticipated actual revenue i

expenditure of that ministry for that financial year; and
(2) A delegation or instruction to an official in accordance with subse

(b) submit information in the prescribed format on actual revenue il s cuon—

expenditure for the preceding month.
(a) is subject to any limitations or conditions prescribed in acco

the provisions of this Law or as the Governor or the accour

(5) Where an accounting officer is unable to comply with any of ilg
may impose;

responsibilities required of his office in this section, he shall promptly report the inabilits

together with reasons to the relevant authori
ty.
(b) may ecither be to a specific individual or to the holder of a spe

the ministry, agency, department, parastatal or institution; and
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(© g:)es not fhvest the accounting officer of the responsibility with regards ti liaise with the State Treasury Office on behalf of the ministry, department
2 iy exercise of the delegated power or the performance of the assignei
uty. :
(3) The accounting office ' (m) participate as a member on all committees of the ministry, department, ager
o g T may accept, vary or revoke any decision taken by istatal or institution; and
officer as 2 result of powers delegated to him in accordance with subsection (1) of i ’
section subject to any right or obligation that may have accrued in consequence of

decision. (n) perform any other duties that may be assigned to him by the accounting off.

ministry, department, agency, parastatal or institution and the State Treasury Offi

38. Duties of accounts officers PART 5

The accounts o_fﬁc?rs .in c'harge of revenue and payments of a ministry, departme
agency, parastatal or institution is responsible to the accounting officer and shall— .

DITIONAL PROVISIONS FOR PARASTATALS, INSTITUTION!
AND EXTRA-MINISTERIAL DEPARTMENTS

(a) collect and remit all funds into government accounts as and when due:
‘ . pplication of this Part
(b) collect remittances and pay same into the ministry, department, agesic

parastatal or institution’s accounts for further disbursement; The provision of this part of this Law shall apply to the extent indicated, to

{atals and institutions listed in Schedules I-IV of this Law.

(c) arrange for payment of staff salaries;
arastatals or institutions

(d) ensure that unclaimed salaries or pensions and other unspent monies arc jisit

back to State treasury; (1) The Commissioner may by Legal Notice published in the State Gazette—

(a) amend any of the Schedule to this Law to include any parastatal

(¢) maintain and operate the ministry, department, agency, parastatal
institution that is not listed; and

g e ;
institution’s accounts as custodian of relevant documents and signatory to the accounts;

(f) maintain and keep cash books, relevant ledgers, accounts books and registet (b) make technical changes to the list.

the ministry, department, agency, parastatal or institution;
) The accounting authority for a parastatal or institution that is not listec
fules I-IV must, without delay, notify the Ministry of Finance in writing that

(g) participate actively in the preparation and decision making on budpcisit
: atal or institution is not listed.

matters;

(h) maintain and ensure compliance with financial lati irculaie i i instituti

ol clfiamsrelessaribnales il el regulations, treasury circuluis Classification of parastatals or institutions
{1) The Commissioner may by Legal Notice in the State Official Gazette clas
fatals or institutions listed in Schedules I-IV of this Law in accordance with

(i) supervise, assign responsibilities, post and maintain discipline of account it
nt definitions set out in this section.

in the ministry, department, agency, parastatal or institution;

{2) A parastatal or institution for the purpose of this Law is regarded as belon;

() prepare periodic financial reports and other financial statements as ity
class in which it is classified in terms of subsection (1) of this section.

required by the ministry, department, agenc statal instituti
T 1y Office; Y, para or institution and the
{3) All parastatals, institutions and agencies listed in Schedule I of this Law ar

advise the managem : A i . : : : " . ;
(k) gement on all accounting and financial matters affecting the Il revenues received into the Consolidated Revenue Fund, which also inch

ministry, department, agency, parastatal or institution:



4 Al parastatalS,. institutions and agencies listed in Schedule II of this Law ure
referred to as commercialised institutions (fully or partially) and are expected to—

(@
(b)
©

©

be autonomous of government; (d)

run their affairs as a business concern;

prepare on a yearly basis and submit an audited financial statement for tli
year ending to the Ministry of Finance covering— :

@
(ii) balance sheet,

income statement,

(@

(iii) cash flow statement, and

(iv) statement of net worth; and =
(d) pay annual dividend into the Consolidated Revenue Fund of the State,

(5). All p_axastatals or institutions listed in Schedule II to this law are fully excludys
from paying their daily receipt into the Consolidated Revenue Fund,

(6) All parastatals or institutions listed in Schedule III to this Law that are partilly :

subvented are excluded from paying their receipts into the Consolidated Revenue Fund. ol

__ () All parastatals or institutions listed in Schedule IV of this Law are pulfii @
Institutions that are excluded from paying their daily receipts into the Consolidiivd
Revenue Fund.
(®)

42. Accounting officer

Every parastatal or institution shall have an accounting officer who musi i =
accountable for the purpose of this Law.
43. Fiduciary duties of accounting officer (@

(1) The accounting officer for a parastatal or institution shall—

(a) exercise the duty of utmost care to ensure reasonable protection of
assets and records of the institution;

a - . . . = (a)

(b) actmm fidellty, honesty, integrity and in the best interest of ik

Institution In managing its financial affairs;

act in a way that is consistent with the responsibilities assig
accounting officer under this Law; and

not use the position or privileges or confidential information ¢
the accounting officer for personal gain or improperly to confer
another person.

isclosure of interest

An accounting officer of a Board/Approving Authority must—

disclose direct or indirect personal or private business interest
his spouse, partner or close family member may have in a
before any decision concerning the matter is taken; and

withdraw from the proceedings of the approving authority
matter is being considered, unless the accounting authority decic
member’s direct or indirect interest in the matter is trivial or irre

, General responsibilities of accounting officer, Board/Approv

- (1) An accounting officer for a parastatal or institution shall ensure that

effective, efficient and transparent system of financial risk m
and internal controls;

a system of internal audit complying with and operating in
with section 23 of this Law;

an appropriate procurement system which is fair, equitable, t
competitive, cost-effective and complies with the provisions ¢
governing public procurement; and

a system for properly evaluating all major capital projects prio
decision on the project.

(2) An accounting officer for a parastatal or institution shall take efi
yriate steps to—

collect all revenues due to the parastatal or institution concernec

{b) manage available working capital efficiently and economically.

(3) An approving authority shall also be responsible for-



o

(8) management, safeguarding of assets, revenue and expenditure of the
parastatal or institution and protecting it from liabilities;

(d) comply with the provisions of this Law including any delegatic
instruction given pursuant to the provisions of this Law; and

(b) ensuring compliance with any tax, levy, duty, pension or audi
commitments as may be required by law; and

(e) be responsible for the management and safeguarding of the assets
parastatal or institution and the management of its liabilities.

(c) taking effective a‘md -app.ropriate disciplinary steps against any employee of . Annual budget and corporate plan by parastatals or institution
the parastatal or institution who— ;

The accounting officer for a parastatal or institution listed in Schedule I to th
ﬂ comply with a call circular issued by the Commissioner responsible for bu
by preparing their proposals in accordance with the guidelines in the call «

preparation for bilateral discussions.

(i) contravenes or fails to comply with any of the provisions of t
Law, or

(ii) does an act which undermines the financial management and internal ©
CORD] SFSiEin of the pamadtil ovinatimion. . Annual report and financial statements of parastatals

46. Delegation of powers and duties by accounting officer (1) The accounting officer for a parastatal or institution shall—
(1) The accounting officer for a parastatal or institution may in writing, deleg:

: : keep full and proper records of the financial affairs of the paras
any of his powers under this Law to an official in that parastatal or institution. @) kesp prop P

institution;
(2) A delegation or instruction to an official under subsection (1) of this section (b) prepare financial statements for each financial year in accordanc
b bt Iisiitati - . k generally accepted accounting practice and guidelines issued by tk
(2) is subject to any limitations or conditions the accounting officer muy Treasury Office;
impose;
(c) submit those financial statements within three months after the enc

financial year to the external auditors of the parastatal or institui

auditing;

(b) does not divest the accounting officer of the responsibility concerning the *
exercise of the delegated power or the performance of the assigned duty.

(2) The accounting officer may confirm, vary or revoke any decision taken by u
official as a result of a delegation or instruction under subsection (1) of this sectiu,
subject to any right that may have accrued as a consequence of the decision.

(d) submit within four months of the end of a financial year to th
Treasury Office and the Auditor-General’s Office—

S » (i) an annual report on the financial activities of that paras:
47. Responsibilities of other officials institution during that financial year,

An official in a parastatal or institution within the area of responsibility of flf
official shall—

(ii) the financial statements for that financial year after the sta
have been audited, and

(@) ensure that the system of financial management and internal contiil
established for that parastatal or institution is carried out;

(iii) the report of the external auditors on those statements.

(2) The annual report and financial statements referred to in subsecuon (1)

(b) be responsible for the effective, efficient, economic and transparent usc of tion shall—

finance and other resources;
(a) fairly present—

(c) take effective and appropriate steps to prevent any irregular and wastefif

expenditure and any under-collection of revenue due; (i) show the state of affairs of the parastatal or institution,



(i) disclose its business, financial results and financial position at the
end of the financial year concerned, and

Discharge of external auditors

I (1) The tenure of an external auditor should not be more than three (3) years.
(i) highlight its performance against predetermined objectives; and
(2) An auditor appointed by a parastatal or institution under section 50 of thi
not be discharged before the expiry of the auditor’s terms of appointment exc
executive authority responsible for that parastatal or institution acting—

(b) include particulars of any—

() financial assistance received from the State and commitments made
by the State on its behalf; (a) after consultation with the accounting authority for that parastz

” institution; and

(i) losses foreseen or written off, and

(b) with the concurrence of the Auditor-General of the State.

(iii) other matters that may be required by the State Treasury Office.

. (3) If an executive authority intends to discharge an External Auditor in acco

50. Appointment of external auditors subsection (1) of this section the executive authority shall—

(a) give notice of the proposed discharge to the auditor, with reas

writing; and

_ (¢))] A_parastata_l or institution shall appoint an external auditor from a list of
qualified auditors provided by the Auditor-General of the State to audit its annual financial
statements.

{b) give the external uditor an opportunity to make written representati
the executive authority’s notice and the Auditor-General within -

(20) days of receipt of the notice.

2 .The _'fees‘ payable to an auditor appointed by a parastatal or institution shall
comply with guidelines on level of fees provided by the Auditor-General of the State.

3 If the accounts of the parastatal or institution are not audited for two or mor Duties and powers of external auditors
years, the Auditor-General shall recommend an external auditor or compel the parastatal o

nstitution fo audit its account within a stipulated time. - (1) An external auditor appointed in accordance with the provisions of sect

51. Duties and powers of Auditor-General in relation to a parastatal or
institution (a) have access at all reasonable times to the accounting records, includ

books, vouchers, documents and other properties of the parast:
(1) The Auditor-General may investigate any parastatal or institution in case uf § institution;
complaint. '
(b) require from the accounting authority for that parastatal or institutio

(2) An investigation under subsection (1) of this section may be carried out citlis information and explanations as are necessary for the purpose of the

by the Auditor-General or a person appointed by the Auditor-General.
(c) investigate whether there are adequate measures and procedures i

proper application of sound ecomomic, efficient and ef

(3) The report of the Auditor-General’s investigation shall be submitted to i
management; and

House of Assembly.

(d) report on the internal controls, effectiveness or otherwise on the

(4) The Auditor-General shall comment on the Annual Accounts and Auditsi's
concern of the parastatal or institution.

?{ep.ort submitted by an external auditor appointed to audit the accounts of a parastafal
institution under this Law. :
- {2) The external auditor may consult the Auditor-General or any authorised

(5) The Auditor-General shall ensure independent verification of the parastatal ng any matter relating to the audit of the parastatal or institution concerned.

pensions account.
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54. Reports of external auditor

(1) The report of an external auditor shall be addressed to the accounting officer o

the parastatal or institution concerned and must state separately in respect of each of the

following matters whether in the auditor’s opinion—-

(2) the annual financial statements of the parastatal or institution fairly |
represent the financial position and the results obtained by the entity it

accordance with section 49 of this Law applied on a basis consistent with
that of the preceding year;

(b) the performance information furnished in terms of section 49 of this Law
is fair in all material respects; and

(c) the transactions that had come to the auditor’s attention during auditing

were in all material respects in accordance with the mandatory functions

of the parastatal or institution as determined by law or otherwise.

(2) The external auditor shall—

(a) report to the supervising authority responsible for the parastatal of
institution the results of any investigation carried out under section

53(1)(c) of this Law;

(b) when reporting in terms of paragraph (a) of this subsection draw attention
to any other matter within the auditor’s knowledge which, in the auditor’s

opinion, should in the public interest be brought to the notice of thw &

Governor.

55. Appeintment of Auditor-General

The appointment of the Auditor-General for the State, and all other matters not

covered by this Law relating to the Office of the Auditor-General of the State shall be as
contained in the Constitution and any other Law concerning audit of public accounts in the
State.

PART 6

LOCAL GOVERNMENT REVENUE, FINANCE AND
ADMINISTRATION

56. Local Government area revenue sources
(1) The sources of revenue for Local Government Council shall comprise of-—

(a) revenue sources as stated in Schedule 1V of the Constitution;

(b) revenue sources as enacted by the Law of the House of Assembl

(c) grants from Federal, State Governments and donor agencies.

Establishment of Local Government Revenue Committee

(1) There is established for each Local Government Council of tk
mmittee to be known as the Local Government Revenue Committee (referre
w as the “Revenue Committee™).

(2) The Revenue Committee shall comprise of the following—

(a) a person experienced in revenue matters appointed by the Chair
Local Government Area (not being a political appointee or put
from within the Local Government as the Chairman;

(b) Council Manager;
(c) Director of Accounts/Treasury;
(d) Legal Officer;

(¢) a member of the public not being a member of the Local Gover
is experienced in revenue matters to be nominated by the Chair

(3) All appointments with the exception of the ex officio members ma
this section shall be subject to the confirmation of the legislative arm o
vernment.

Functions of the Revenue Committee

(1) The Revenue Committee shall be responsible for the assessment ap
| taxes, fines, rates, charges or other revenue under its jurisdiction and s
11l amounts so collected in a manner to be prescribed by the Chairman ¢
nment, subject to the financial memorandum and guidelines on Local
\inistration.

(2) The Revenue Committee shall be autonomous of the Local
sury and shall be responsible for the day-to-day administration of the d
onnel which forms its operational arm.

Functions of Local Government Treasury Department

The Treasury Department in a Local Government Council is responsible
jons and shall not be involved in the collection of revenue.



hen due and submit s:
- (4) He shall are statement of accounts as at w] .
e e tc(m)General forPIr.‘:)pcal Government for Audit, not later than 31st March of

The State shall—

(@) maintain a special account to be called “State Joint Local Governmet
Account” into which shall be paid all allocations to Local Governments of
the State; and Local Government bank accounts

' T i counts

(b) pay to each Local Government such proportion of its total revenue in such A Local Government shall open and maintain the following bank ac

manner as may be prescribed by a Law of the House of Assembly.

(a) main allocation or grant account;

61. Expenditure ) ——

p (b) development account for capital project;
(1) A Local Government may incur all expenditure necessary for or incidental ts =

the carrying out of any functions conferred on it under this Law or any other epactment, =

provided that the expenditure is included in the approved budget of the Local Governmeni

and is within the approval limits prescribed from time to time,

(c) revenue accounts; and

(d) any accounts as may be prescribed by the Executive Council.

(2) The Treasury department of each Local Government shall be responsible [
making all payments out of the Local Government funds and ensuring that such payments
are properly authorised and relate to duties entrusted to the Local Government.

nvestment of funds

i invest any propo

; 1) The Chairman of a Local Government Area may inve
‘ ecs 211 stocks, government bonds or in such other manner as may be appro
62. Duties and responsibilities of the Council Treasurer ative arm of the Local Government.
(I) The Treasurer of a Local Government otherwise known as the Councif (2) A Local Government shall invest—
mﬁr;?geln:e e e R e csapuhc socoily (a) any money held in a current bank account for which there is no

requirement for its use; and
2) H be— |

i (b) all balances held in a renewal fund deposit account.
H . . - -
e e i (3) The Accountant-General in an advisory capacity may from time to
i i i ts.
(b) the adviser on matters relating to the state of accounts of the Lol ; es on investment options for Local Governments
Government; and
Power to borrow money
(¢) an officer not below grade level 12. | |
(1) The Chairman of a Local Government may, ﬁ:om tmnf;0 to tim
(3) The Accounts Department shall consist of the following units— wval of the legislative arm of the Local Government, obtain loan from—

(a) treasury; (a) banks within Nigeria; or

R ed by the Governor, and s
)  sub-treasury (central pay office); b) other financial institutions approv
i i P ’ ket upon its properties and revenues for the purpose of fulfils

(c) final accounts; and functions under the law.

(d) reconciliation.



(2) Loans shall only be raised b ‘
: y a Local Government to defray capital . Use of assets
development expenditure or specific projects and shall not be used for any othe}r’ pl:gosaf

other than that for whi i i
t which they were specifically raised. Subject to the approval of the legislative arm, a Local Government shall u

sets including markets, motor parks, vehicle parking lots and other facilities to ge:

66. Writing-off irrecoverable debts come.

(1) The legislative arm of a Local Government ma i
_ _ y by resolution, approve # Auditing of accounts of Local Governments
recommendation for the Chairman of a Local Government to write-off as ixrevocaif;e debt, s

in any on 2
y one year, any sum due or payable to the Local Government from or by any person, (1) The accounts of Local Governments and all other offices of the

ernments shall be audited annually in accordance with the provisions of this secti

(2) The Chairman of a Local Government shall withi

_ within twenty-one (21) days afici
the end of each Quarter, mfgrm the Auditor-General for Local Governments in wr)i(ting il
the total sum written off during the quarter and the reasons for doing so. ;

~ (2) The Auditor-General shall within six (6) months from the end of each fin:
ar, submit his report to the House of Assembly.

(3) For the purpose of carrying out his duties under this section, the Au
eral or any person authorised by him in that behalf, shall have access to all t
rds, returns and other documents relating to those accounts.

67. Budgets of Local Governments

" L(l)ﬂ The Chairman shall cause to be prepared and laid before the legislative arm ol
e Loc Government at any time before the commencement of the financial yc;n;
;zt:?ates of revenues and expenditures of the Local Government Area for the followingj

(4) In exercise of his functions under this Law, the Auditor-General shall 1
ect to the direction or control of any other authority or person.

2) The bud, .
(2) The budget shall Accounts and audit

(1) Every Local Government shall in each year keep proper books of accoun
per records in relation to its accounts and shall, within the first quarter «
ubsequent financial year, prepare a statement of its final accounts in conformity

ting financial regulations.

(a) reflect the priorities and needs of the locality as contained in the Local
Government development plan; E

(b) balance income and expenditure by way of annual financial estimate o
revenue and expenditure; :
(2) The accounts and financial statement of Local Government shall be audi

Auditor-General or his representative within six (6) months after the close
cial year and the Chairman of a Local Government shall provide the auditors w
necessary and appropriate facilities for the examination of the accounts and state

the Local Government.

(c) be prepared in accordance with procedures prescribed by law; and

(d) be past_ed on the notice board of a Local Government after its approval hy
the legslanve arm of the Local Government and during the whole of il
financial year to which it applies. '

(3) The Auditor-General shall submit a report of the audit to the Local Gove:

(3) The Commissioner responsible for Local Go

_ o vernment shall, after consultatisi -

vs:th tl;e Co;‘n;mssmner responsible for budgetary matters issue guidelines f‘m‘l :I; Fﬂmed SEEEI -
‘eparation i i .

prep: of budgets by Local Governments in order to integrate Local Governnicnis (4) The Auditor-General’s report shall draw attention to any irregularity

into the State’s economic development activities. unts
& .

(5) The accounts and the Auditor-General’s report on it shall be public doci

(4) A copy each of the budget shall be submitted to the Commissioner responsible
shall be published and made available to the public on payment of minimal fees

for Local Government, Commissioner responsible fi tary =
General for Local Governments. REE R ST s T
(6) The Chairman of a Local Government shall lay the annual accounts tc

h the Auditor-General’s report before the Local Government’s legislative arm
(30) days of receipt of the report.
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(7) The Chau'man of a Local Government shall submit a report to the Auditor- |
General on the action taken by the Local Government on the report within sixty (60) days

of receipt of the report. A copy of the report shall be forwarded to the House of Assembly.

71. Power of Auditor-General to disallow or surcharge

(%) The .Aud§tor General for Local Governments may disallow any item of
expenditure which is contrary to this Law or surcharge any person for any of the

following—

(a) f:he amount of any expenditure disallowed on the person responsible for
Incurring or authorising that expenditure;

(b) any sum which has not been duly brought into account upon the person by
whom the sum ought to have been brought into account; or

(c) the amount of any loss or deficiency caused by any employee of a Locul

G?vemment or any elected officer or any person by whose negligence of
misconduct the loss or deficiency has been incurred and shall give notive
to the person affected.

' (2) In giv.ing notice of any disallowance or surcharge under subsection (1) of this
;ecngn, the Auditor-General shall state in writing the grounds upon which his decision i
ased.

(3) A person against whom a disallowance or surcharge was made by the Auditor
General may‘appeal to the House of Assembly through the Public Account Commilive
:dﬂl;er ﬂlde Auditor-General shall have stated in writing the grounds upon which his decision
is based.

) (4) Any sum certified by the Auditor-General to be due from any person shall he
paid by that person to the Local Government or other body concerned within thirty (it}
days after it has been so certified or if an appeal with respect to that sum has been m:-uh;«:
uflder subsection (3) of this section within thirty (30) days after the appeal is finally
disposed of or abandoned or failed by reason of non-pursuance. y

(5) The Chairman of a Local Government shall ensure that all money surcharyeil

under subsection (2) of this section are collected and paid into the account of the Loval
Government, ¢

72. Recovery of sums certified due

(1) Any sum which is certified by the Auditor-General to be due and which ha:
become payable shall be recoverable as a civil debt.

(2) Any person aggrieved by a decision of the Auditor-General may a

puse of Assembly and if dissatisfied, may appeal to the High Court.

Internal audit

(1) Every Local Government shall establish an Internal Audit Departm
ensure effective, efficient and continuous audit of the financial activities ¢

(2) In pursuance of subsection (1) of this section, career progressi
onised and a new Audit cadre shall be created to distinguish accounting fi

tions.

(3) The head of the Internal Audit Department shall at intervals ¢
ths, prepare a report on the internal audit work carried out by the Depart
three (3) months immediately preceding the preparation of the report, and
egislative arm of the Local Government and forward copies to the Auditor
Government.

(4) The head of the Internal Audit Department shall make in each
rvations as appear necessary as to the conduct of the financial affairs ¢
syvernment during the period to which the report relates.

(5) The Department shall be headed by the Local Government Interna
with the existing state cadre.

(6) The Local Government Internal Auditor’s functions shall cows
icial and operational activities of the Local Government.

Existing regulation

The provisions of the financial memorandum as reviewed from time to ti
in addition to the provisions of this Law.

Local Government to prepare development plans

(1) A Local Government shall cause to be prepared, a development
guide the development of the locality.

(2) The draft of the development plan shall be made available to the pu

(3) A development plan shall form the basis for the preparation of the
| Government.
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(4) A Local Government shall before approving or reviewing a development plan, . Local Government to take inventories
consult residents of the locality, agencies of government and non-governmental and _
international organisations that have interest in working in the locality. (1) Every Local Government shall compile and cause to be 1
nprehensive inventory of the assets of the Local Government annually.

(5) The Commissioner responsible for budget matters shall issue guidelines for the
preparation of development plans. (2) Copies of the inventories shall be sent to the Commissioner re
Government and the Auditor-General.

76. Local Technical Planning Committee
Security for printing of revenue receipts
(1) The Chairman of a Local Government shall constitute a Local Technical |
Planning Committee (referred to in this Law “as the Committee”) which shall consist of (1) All Local Government revenues shall be documented in receipts
nbered forms made by the Government Printer.
(@) the Chairman of a Local Government who shall preside over the
ke o6 (2) The Director of Accounts shall ensure adequate security of printes
security documents.
(b) heads of relevant departments of the Local Government; and
. . Publications of Local Government required to be made p
(c) any technical person co-opted by the Chairman of the Local Government.
- (1) A Local Government shall paste on a notice board in a consj
thin the premises of the Local Government and on a notice board in eac

thirty-one (31) days or until an updated version is available—

(2) The development plan for a Local Government shall be prepared by the
Committee.

(a) monthly statements of financial accounts; stating the
expenditure of the Local Government;

77. Approval of development plans

(1) The Chairman of a Local Government shall present a draft development plu
for the approval of the legislative arm of the Local Government. (b) annual income and expenditure statements;
(2) A review of a Local Government Development Plan is subject to the approval (c) inventories of assets of the Local Government;
of the legislative arm of the Local Government. ,

(d) bye-laws and notices relating to tax rates and fees; and
78. Review of development plans
(e) development plans.

A Local Govemnment shall review its development plan as and when necessary. .
(2) Copies of the reports, notices and statements shall be made availa
79. Availability of development plans on payment of a nominal fee.
A copy of the approved development plan shall be made available at the officv uf Ministry to promote participatory process in governance
the Local Government and in a conspicuous place in every ward, immediately afte

approval. The Commissioner responsible for Local Government shall put in plac:

wsses in Local Governments and encourage citizens® inclusion and it

80. Development plans not to be incompatible | nance.

A development plan prepared and approved by a Local Government shall not b
incompatible with any development plan adopted by the State Government.
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PART 7 Application of provisions to stores

MISCELLANEOUS PROVISIONS—LIABILITY FOR LOSS OF FUNDS The provisions of this part shall with necessary modifications apply to :
s or the value thereof where appropriate, as they apply to government fund
85. Liability for loss of public money E .
Power to make regulations

(1) Any person who cannot account for public money in his nominal custody shall
be liable to refund the said sum to the State. The Commissioner may make regulations concerning any matter for the
: effect to the provisions of this Law.

(2) A person has nominal custody of public money if—

(@) the person holds the money by way of petty cash advance; or

The provisions of the Finance (Control and Management) Law Cap. F

(b) the person has received the money but has not yet dealt with it us s State of Nigeria 2003 is repealed.
required. ;

. Interpretation

86. Liability for keeping public money -

In this Law, unless the context otherwise indicates—

(1) Where the Accountant-General has reasons to believe that any person has—

~ “accountable” means the requirement to record, report, explain and just

(a) received money for the Government and has not duly remitted it; the case may be, to a superior officer, the House of Assembly or the public;

(b) received money for which he is accountable to the Government and has

“account code” means one of the segments of Accounts which specifi
not duly accounted for it; or

gunt which is usually appropriated per Charge of Accounts in an Appropriati

(¢) in his hands any public money applicable for any purpose and has nui

“agency” means and includes all govetnment parastatals, institu
duly applied it,

Hpanies;

he shall cause a notice to be served on such person or on his personal representative,
requiring that person or his personal representative, within such time from the service of
the notice as may be specified therein, to pay over, account for, or apply such monies, as
the case may be and to transmit to the Accountant-General satisfactory evidence that e
has done so.

“appropriation” means a power given through an Appropriation L
ernor to incur expenditure, make an investment, acquire or create assets,
trow money for a particular purpose;

“assets” are resources controlled by an entity as a result of past event:
future economic benefits, services or potentials are expected to flow to th
(2) Where a person fails to comply with a notice served on him under subsection
(1) within the time stated therein, the Accountant-General shall cause to be stated an
account between such person and the Government, showing the amount of money involved
and charging interest at the prevailing bank rate from the date the amount became due.

“auditor” means a professionally qualified accountant that is registere
Auditor-General as an external auditor;

“Auditor-General” means the Auditor-General of the State or the Audi
(3) In any proceedings for the recovery of any money due under this section, i Local Government as provided under the relevant part under this Law:;
copy of the account so stated by a person authorised in that regard by the Accountii:
General shall be prima facie evidence that the amount stated therein, together wiili

“budget” means the annual estimates of revenue and other receipt
interest, is due and payable to the Government.

enditures of government submitted for the approval of the House of Asserr
Agrnor or to a Local Government Council by the Chairman of the Local Gove



rupuc rinance Management Law

“cash basis” means a basis of accounting that recognises transactions and other
event when cash is received or paid. It measures financial results for a period as the
difference between cash received and cash paid;

“Commissioner” means the Commissioner for Finance or any person for the time
being charged with responsibility to oversee the Ministry of Finance;

“development plan” means a long term strategic plan for the development of the
community;

“Governor” means the Governor of Lagos State;
“House” means the Lagos State House of Assembly;
“Internal control” means a system which ensures—
(i) that financial and other records are kept, reliable and complete,

(i) adherence to Government’s policies, the orderly and efficient conduct of
the assets and other resources of the Government;

“loan” means any money obtained by Government by way of credit provision
whether secured or unsecured from a third party;

“Local Government” includes Local Council Development Areas;

“Medium Term Expenditure Framework (MTEF)” means the three to five (3 &)
year rolling budget containing the budget estimates for the year to which it relates togethet
with indicative budgets for the succeeding years;

“money” means any coin, note or negotiable instrument;

“money received” includes all moneys that are paid to a public coffer under
pursuant to an enactment, trust, treaty, undertaking or contract;

“Public Accounts Committee” means the Public Accounts Committee of the House
of Assembly;

“State” means Lagos State of Nigeria.

91. Citation and commencement

This Law may be cited as the Lagos State Public Finance Management Law aml

shall come into force on Ist August 2011.

Public Finance Management Law

SCHEDULE I
ARASTATALS FULLY SUBVENTED BY THE GOVERNM]

Lagos State Agriculture Development Authority.

Lagos State Electricity Board.

Lagos State Ferry Services.

Lagos State Waste Management Authority.

Lagos State Number Plate Plant Authority.

New Towns Development Authority.

Lagos State Environmental Sanitation & Special Offences (Enforcement) Unit
Lagos State Urban Renewal Agency.

. Lagos State Environmental Protection Agency.
. Lagos State Building Control Agency.

Lagos State Physical Planning & Permit Authority.

Lagos State Traffic Management Authority.

Lagos State Signage & Outdoor Advertisement Agency.

Lagos State Infrastructures Management & Regulatory Authority.

Lagos State Examination Board.

Lagos State Scholarship Board.

. Lagos State Library Board.
. Lagos State Agency for Mass Education.
. General Hospital Lagos.

Gbagada General Hospital.

. Orile Agege General Hospital.
. Isolo General Hospital.

ITkorodu General Hospital.

. Ajeromi General Hospital.

Badagry General Hospital.

. Epe General Hospital.

Agbowa General hospital.
Surulere General Hospital.

. Lagos Island Maternity Hospital.
. Massey Street Children Hospital.

Mainland Hospital Yaba.
Onikan Health Centre.

. Apapa General Hospital.
- Ebute Metta Health Centre.

Harvey Road Health Centre.
Ketu-Ejirin Health Centre.

~ Ijede Health Centre.

Alimosho General Hospital.
Ibeju Lekki General Hospital.

- Somolu General Hospital.

Amuwo Odofin General Hospital.

Ifako Tjaiye General Hospital,
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. Mushin General Hospital.

. Oshodi Medical Store, Oshodi.
. Ojo General Hospital.

. Eti-Osa General Hospital.

SCHEDULE IT
FULLY COMMERCIALISED PARASTATALS

Lagos State Printing Corporation.

Eko Engineering Ventures.

Lagos State Development & Property Corporation.

Radio Lagos/Eko FM.

Lagos Television/LTV 8.

Lagos Building Investment Company.

Ibile Holdings Limited.

Lagos State Finance & Industrial Development Company.
gos State Water Corporation.
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SCHEDULE III

PARASTATALS PARTIALLY SUBVENTED

Lagos State Council for Rural Development.
Lagos State Council for Arts & Culture.

Lagos State Sports Council.

Lagos State Public Works Corporation.

Lagos State Agric Lands Holding.

Lagos State Water Front & Tourism Corporation.
Lagos State Board of Traditional Medicine.
Lagos State Independent Electoral Commission.

SCHEDULE 1V
PUBLIC INSTITUTIONS

Lagos State University.

agos State Polytechnic.

Adeniran Ogunsanya College of Education.

agos State University College of Medicine.
agos State College of Primary Education.
Lagos State Public Service Development Centre.
Women Development Centre.

Lagos State Public Service Club.
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Lagos State Market Advisory Board.

10. Lagos State Christian Pilgrims Welfare Board.

11. Lagos State Muslim Pilgrims Welfare Board.

. Lagos State Water Corporation.

. Centre for Rural Development.

14. Lagos State Universal Education Board.

. Lagos Metropolitan Area Transport Authority.

16. Lagos State Agric Inputs Supply Authority (LAISA).
17. Lagos State Coconut Development Authority.
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